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Calgary. Alberta, July 24, 2008. Cygam Energy Inc. (“Cygam” or the “Corporation”) has received an
update from Storm Ventures International Inc. (“Storm™) of Calgary. the operator of the Remada Sud
permit in southern Tumisia, and is pleased to provide preliminary results on the TT2 exploratory well.
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The exploratory well reached a total depth of 1500 meters in the Ordovician Kasbah Leguine
formation and encountered hydrocarbons in the Ordovician Bir Ben Tartar formation. as well as
having indications of hydrocarbons in the Ordovician Jaffara and the Silurian Tannezuft formations.

Three intervals were tested in the Bir Ben Tartar formation. The lowest mterval tested small amounts
of formation water and was abandoned. The upper two intervals attained combined flow rates of 300
bbl/d of 45 degree API oil and 200 Mcf/d of associated gas without stimulation.

Core data and pressure buildup analysis indicated the reservoir has relatively low matrix permeability
and the well was hydraulically fractured. Initial results show that the well has significant inflow post
stimulation and has experienced higher water cuts than seen initially: however there are still
approximately 700 barrels of load fluid to be recovered. Storm is mobilizing the equipment required
to safely evaluate the post hydraulic fracture potential of the well and determine stabilized flow rates
and water cut. The operator advises us that it will release additional information on the potential
commerciality of the discovery once it has been determined.
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Well TT16

The operator, Chinook Energy Inc. (the "Operator"), has advised that the first horizontal well, TT16,
targeting the Ordovician in the Ghadames Basin of southern Tunisia was successfully completed on July
1, 2012. Foradex Rig 14 completed the 42 day operation with no incidents or accidents. Final measured
depth was 2,435 metres with a horizontal section of 950 metres. Gross drilling costs were approximately
US$7.0 million (US$ 980,000 net to CYGAM).

A Packer’s Plus system was successfully run on TT16 in anticipation of a multi-stage fracture stimulation
of the Ordovician Jeffara and Bir Ben Tartar Formations. Completion operations commenced on July 8,
2012 and fracturing operations were completed on July 15, 2012 after successfully placing a total of
385.2851bs of sand over eight frac intervals spaced along the 950 metre horizontal section. The Operator
reports that the frac ports have been successfully drilled out, the full length of the well is open and
expects to commence flowing the well back within 48 hours.

TT16 is the first multi-stage hydraulically fractured horizontal well in Tunisia. Despite the challenging
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structures on the permit. Referring to the El Franig field, Perenco reported on their website that “On 22
March fraccing occurred at a total depth of 4000m in well #1 in the Hamra Quarzite reservoir.
Approximately 45 tonnes of ceramic sand were pumped into the formation. opening an estimated 500 ft
fracure. The subsequent first well test results confirm the potential for doubling current gas production to
10 mmsctd. with possible further increases once the clean-up operation has been completed. On March 23,
fraccing occurred at a total depth of 3950m in well #5 in the Silurian gas shales reservoir. 600 m3 of water
charged with thin sand were pumped into the source rock formation. generating a dense complex of micro-

fractures. This is the first fraccing of shale gas in North Africa. designed to assess the possible development
for additional reserves on the El Franig field”. The Sud Tozeur permit. located in west-central Tunisia near

12013 S o 8 8 U (BAD) il i Y1 i) o ani ¢ o Ll ol
Lo gin &5 b Sl 5 pualie (i pn S ad (Cossll] e (o) ainall 5 jaadl ) "
72010 A "SIl

A o S el e s g A il Ll e cameall (e sl 288 6 SO (G Wl |k
(e Aaliiie ddiay daddiod ) J5 50 5 e zloAtul b Aleaindll " Sl jnedl pusilid)
o B e 2008 dahisa gl die a5 (A4 ) 5 A jadl s il Gl



Al oMl wauig i) 3 wyall ‘

2012 ysaisns 5 Shell "Ju5" A8 3 e Lgasd 5 25 ) 530l J g sl Tl i, i U3
Gsiall AL Dlad 23 38 S5 juell 5l GUETAP U ale e i) e s Sall dana G jic |

Sl elli A asall Ll Gl ey oda | o 63l
AT R PO Wl L W PPV S| 1 ' O A DN KRN U P P M W P K
?Z\JA}E\.A‘:\_‘Q.}.‘\

¥l ide i1 aal dead s Al ool i Lo Jaall Gladl) 5 ali) ians b e giaall A o3
Jlaniiad Lghnay ) Al Y1 Ul gomat 3 QR 8 30 obaall  Axlall dacall 5 ail) e

-

2008 s S (i 55 (8 Ay "S5 sgl) eI 45

G ia g qatial (S g gl ppunSI" A iy s a5

Produced Water
and Flowbach Private | Municipal Well
for Reuse,

Treatment ith Enhanced Monitoring

Uned  OF Disposal : FTITs
L Waste PR "l L e =

11 daia 2012 ol gy M AS N 0 45 (ERG ¢l

) 4 5 Land de Rhénanie du nord Westphalien 2 bl clui b 8 ¢ gian Silg el puuil) 4

A5 5! sl Y Sl 8 i g il A0V 5 5 cLilbaud A Rioja s Cantabrie Y 5 o8 <bilall o e i) o

A5 e Y) Basiall Y sl el ) 5 gt g (WS Y Y 5 ASSail 4y ) seanll dail g 8 A8 o2gn Jasll (Sabas 21
(L Jandl G@alati (5 ol ) 1Y ) 5 Sl b

:\E\.L]\M)BSA\M\;BLJL Gliles g bl yie ) GlA Lae 4l sdgn Jandl (Galad oLl lalill (axy Caald 43

& ("dsSOU dihie Jea A Gulas 2.3 a8 UV 3 2011 O s e b dad) il Al sl
Lila g 9 L ji) agin



Al oMl wauig i) 3 wyall ‘

S /as i Ggnaan (WY 5 ) I el e Jgeand) Gld candl) 138 8 Bh s e i
Alanl 4y 5 pall Al olaall Blge (M5 dadaudl Bl I Jsa gl 4S8N ey il
OS] Lglantion AN olaall Gl (pa Jgi DA A8 3 ) o) sl gy eIl sl
b ol sal 8 Lghm aay L 25 Ailias) ) sally 453kl olaall o 5 Lale (AL g el () 24

Ll ol sl

dala) daall g obaall g dindl o g sl &iglil) jUbdl ;" Sl g gl pusili™ 6

<2011 Sl (8 S ya¥) Gy s8I Tiae 48 jad Al 5 5lail) g A8l Aiad 4 el Gal Canea
1S g gl &I 6 Aleioal) Adlaa o sl Jpn

el Jad (e 3 g Jlardianly 433l 5 45 i) Claadd) IS 36 Cual8 <2009 52005 (s Cm "
¢QbaiD Gl sl o L 55 (1) 45 _ymall UilaasS U380 29 e ol sall 028 (5 5ia3 5 Sal g el
Lagie (3) s bVl dnia o L) ghaal el 5 il dallall sball Jsa ¢ 5l dda gacas (2)
"Clean Air Act" O 58 Jsméay llag e 5all d35la 5 pulad 33S

S5 ued) Sl 8 Alaxiine 83le 650 (4 LSS (5 ey s HS3 Gl LiliesS U S 291
) gl ALK A€l A il Aialll e 435D 5 A il SN adaind & Gle cVlS
S5 el il 8 Alexinall

JY) o (5 5ia 33l 279 (e Oslle O sale 94 Jlarinly S il Culd 2009 5 2005 (i G
"o e alialy aliadll 2l laal g Sl LiKa

o S g Apaill By ) Sl

I palls g il S g olaal] o gli s ¢ il JnS g0 elall (10 (5 1S CliaS N dala)”
"l

leilay Y o 2012 @i 10 (b Al 3 (ayms B sY) A giall Liagl il 6 13
SaaY) g daall e " Sy jnell junSsll

col sl gty alaty Lo 8 Adle 5 glad g3 55y shadl) Jale gia" (hu sl 5 SIS YT 02 ani
Dball ) JO¥3 g8y o Bl o AN 5 s slaal) @ 58l (i V1 Glal oY) ol
s (EaaS) 5 ) Sl sae ol (a8) aals el S o) e il sy 138 OS5 (25 e 4K Capeaa



2012 gl A5 9¥) Asa ghal) 80 (pa Cilalia L) JUalY) ani J gan

Al oMl wauig i) 3 wyall ‘

Observatoire Tunisien de I'Economie

Table ES1: Summary of preliminary risk assessment

Project phase

. Well
Environmental ¥ ti'lte . design Well 5 \:ell ,  Overall
aspect [rensReation drilling, Fracturing e Pproduction 2°2n¢onmen rating across
and = completion and post-
- casing, all phases
preparation - abandonment
cementing
Individual site
Groundwater Not Moderate- Moderate- Not
contamination applicable ow High Hagh High classifiable el
Surface water Moderate- ;
chiesTinalion Low Moderate High High Low Not applicable High
Water Not Not Not :
resources applicable | applicable Modersis applicable Madseals . | Nok sppiiosbls | Maclersts
Release to air Low Moderate | Moderate | Moderate | Moderate Low Moderate
Not Not Not Not M
Land ke Moderate applicable | applicable | applicable Moderate classifiable e
Risk to Not Not
biodiversity classifiable Low Low Low Modersts classifiable Modsrale
Not Moderate -
Noise impacts Low Moderate | Moderate classifiable Low Not applicable High
. Not Low -
Visual impact Low Low Low applicable Low Low-moderate Modersie
. Not Not Not "
Seismicity applicable | applicable Low Low applicable Not applicable Low
Traffic Low Low Moderate Low Low Not applicable Moderate
Cumulative
Groundwater Not Moderate- Not
contamination applicable LN High e Won classifiable High
Surface water Moderate- Not
contarminalion Moderate Moderate High High Moderate applicable High
Water Not Not Not Not
resources applicable | applicable Wom applicable Thon applicable an
Release to air Low High High High High Moderate High
Not Not Not Not
et . applicable | applicable | applicable o classifiable High
Risk to Not Not
biodiversity classifiable Low Mrduale || Modewn High classifiable Won
: Not Not
Noise impacts Low High Moderate classifiable Low sppiicable High
Visual impact Moderate Moderate | Moderate Not Low Low-moderate | Moderate
applicable
Y- Not Not Not Not
Salomiony applicable | applicable Lo Low applicable applicable Low
Not
Traffic High High High Moderate Low spplicable High

Not applicable: Impact not relevant to this stage of development
Not classifiable: Insufficient information available for the significance of this impact to be assessed
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